METSO MINERALS BUSINESS - SELECTED UNAUDITED INTERIM CARVE-OUT FINANCIAL
INFORMATION
AS AT AND FOR FINANCIAL YEAR ENDED DECEMBER 31, 2019

KEY FIGURES

EUR million, percent 1-12/2019 1-12/2018
Orders received® ... 3,009 2,872
Orders received® by service business 1,907 1,777
share of orders received, PEICENT........cu it 63.4 61.9
OFder DACKIOGD........covviiiieiieicieieie et 1,408 1,411
T 1L USSP 2,976 2,581
Sales Dy ServiCes DUSINESS...........c.oviviiiriciiss 1,815 1,644
Share Of SAIES, PEICENT ..ottt 61.0 63.4
AjUSted EBITDAR......oiiiiiiieeie e 432 314
share of sales, percent .... 145 12.2
AJUSEEA EBITAM ..ottt 377 284
share of Sales, PErCENT ..o s 12.7 11.0
OPErating Profit.......cccoiiiiiiiicii s 325 268
Share Of SAIES, PEICENT ......c.civiiiieieiee ettt 10.9 104
Profit for the period 223 169
Net cash flow from operating activities 43 107
Net WOrking Capital®) ..o 853 629
NEE AEDEE) ...ttt 772 239
GANNG), PEICENT ... vttt 61.5 20.2
Equity to assets ratio®, PEICENt. ..o 39.1 44.0
TOTAL ASSEBLS ...ttt bbbttt b e 3,457 2,979
Personnel at the end of Period ..o 12,894 10,367
Formulas for key figures
1) Orders received = Orders received during the period
2) Order backlog = Undelivered orders at the end of the reporting period
?3) Adjusted EBITDA = Adjusted EBITA + depreciation
4) Adjusted EBITA = Operating profit (EBIT) + restructuring and acquisition-related costs + amortization
(5) Net working capital = Inventories + trade receivables + other non-interest bearing receivables + customer

contract assets and liabilities, net - trade payables - advances received - other non-interest
bearing liabilities

(6) Net debt = Borrowings - non-current financial assets - loan and other interest bearing receivables
(current and non-current) - liquid funds
@ Gearing = Netdebt x 100

Total equity

(8) Equity to assets ratio = Total equity x 100
Balance sheet total - advances received




COMBINED STATEMENT OF INCOME

EUR million 1-12/2019 1-12/2018
ST 1L TSR 2,976 2,580
SAIES, MELSO GIOUP .....evviveeeeeeete ettt sttt ettt ettt 0 0
SAIES, TOTAL ... b 2,976 2,581
Cost 0F GOOUS SOIAM .......ovvieiicic ettt s (2,117) (1,867)
GrOSS PrOFIE ...ttt 858 714
Selling and marketing eXPenSES™ ............c.ovcveveceeeeieeeeeeeee et (266) (222)
AdMINISIIAtiVE BXPENSES ....viveieriiiieiesti ettt ettt st ae st st et e s e b e e e e areareas (212) (185)
Research and development EXPENSES.........ccvieiiricieiiicie et (30) (23)
Other operating income and expenses, net (25) (16)
Share in profits of associated COMPANIES............ccevevrrerieeeeetieeeee et 1 0
OPerating Profitd) ... .....cc.o.oiieeeee ettt 325 268
FINGNCE INCOME ...ttt et 4 4
Finance inCoOme, MEtSO GIOUP ......c.cvieiuiiiiiieieieeee sttt e s re v 3 5
Foreign exchange rate gaiNS/IOSSES .........c.ceieivirieieeiice et se st ane 1 0
FINANCe XPENSESW.........ovieiececeeteicietet ettt ettt en ettt (42) (36)
Finance expenses, Metso Group...........cc.cc.cevvevenn. 0 0
Finance income and expenses, net (34) (26)
Profit DEfOIE TAXES . .viiviivici et 292 242
INCOME TAXES ..o eeeseeseeeee e eeees e es e s et s et s et ee s e eeeeneseees s e e e (69) (72)
PrOfIt FOI the PEIIOT ........vveoeeeeeeeeeeee oo ee e 223 169
Attributable to:
Equity holders of Metso MINErals..........ccocooiiiiiiiiiiiceseeee e 224 170
NON-CONEIOITING INTEIESTS......ccviiiiiiicice e ere e 1) Q)
1) From the beginning of 2019, Metso has adopted “IFRS 16 — Leases,” replacing the previously used “IAS 17 — Leases” and the related interpretations. The adoption was done using the

modified retrospective approach whereby the comparative figures for 2018 were not restated. The adjustments resulting from the adoption were recognized on the opening balance sheet
on January 1, 2019.

COMBINED STATEMENT OF COMPREHENSIVE INCOME

EUR million 1-12/2019 1-12/2018
Profit fOr the PEriod ........cci i 223 169
Other comprehensive income:
Cash flow hedges, NEE OF TaX ....cveieiieiiiee e 3 1)
Currency translation on subsidiary net inVeStMents ...........ccoeeevviiieninieneneieeeseeen 2 (15)
Items that may be reclassified to profit or loss in subsequent periods ..................... 4 (16)
Defined benefit plan actuarial gains and losses, net of tax ©)]
Items that will not be reclassified to profit 0r 10SS..........c.coeveieiiiiiiniiece 3)
Other COMPIENENSIVE INCOME ...........ovieieeeeeeeeeee sttt 1 (15)
Total COMPIrENENSIVE INCOME .......vveeeeeeeve e eee e ses e eeee s 224 154
Attributable to:
Equity holders of Metso MINErals..........ccccoeiiieiniiiicienese e 225 155

NON-CONLIOITING INTEFESES......c.viteieieee e 1) 1)



COMBINED BALANCE SHEET — ASSETS

EUR million Dec 31, 2019 Dec 31, 2018
Non-current assets

Intangible assets

(700 o Y71 | SRS 556 462
Other INANGIDIE @SSELS ...........iveeeeeceeeee ettt 167 63
Total INtANGIDIE ASSELS .......cveiciiciici e 723 526

Property, plant and equipment

Land @0 WALEE IEAS........everveeieeieeieeti et st ste st ie ettt st te b seesbesee st eneeresneeeas 43 35
BUIldiNgS aNd SITUCTUIES .....c.veiviieiieiectieie ettt venas 98 75
Machinery and eqQUIPIMENT...........cviiiiiiie et 128 106
ASSELS UNAET CONSTIUCHION .....vovoceevecvecveievese et e 46 31
Total property, plant and eqUIPMENT..........ccccvoiiiiiiiii e 315 246
RIGNT-0F-USE @SSEES™).......vvviii ettt 89 -

Other non-current assets

Investments in associated COMPANIES .........cccevviiieieieeieie e eae
NON-CUITENt FINANCIAL BSSELS ... .c.veviereieieesie et 3 3

L0AN FECEIVADIES ...t
Loan receivables, MEetSO GrOUP .....cviviererierieieeeie ettt 25 49
Derivative financial INStrUMENTS ...........cooiiiiiiieieer e 2 3
DEFEITEA tAX @SSEL.. .. eveeeiriesteiteieeie ettt sttt te bbbt reeneanas 108 81
Other NON-CUrrent reCIVALIES ..........coiiieieee e 42 38
Other non-current receivables, MEtSO GrOUD ...........c.oveervereriereseesesesseeseessseseeeens 88 137
Total 0ther NON-CUITENT @SSELS.......ceiviueriieirieeee e 282 321
TOtal NON-CUITENT ASSEES ...vvieeieeeie ettt ettt ettt ettt e e st e e e st et e sttt eesebb e e s sabeeesareeas 1,409 1,094

Current assets

INVENTOTIES ...ttt bbbt bbbttt b bbbt beane s 975 790
Trade FECRIVADIES ......oviiieeee e 577 493
Trade receivables, MESO GrOUP ......cccciirieieieiresie et 10 8
CUSLOMET CONEIACE ASSELS ... .eeuviiieiiiiieie et 87 82
L0AN FECRIVADIES ... s 1 1
Loan receivables, MEtSO GrOUP .....cviveeierierieieeeie ettt 25 33
Cash pool receivables, MEtSO GrOUP........coerveiiireiireresie et 17 20
Derivative financial INStrUMENTS ...........cooiiiiiiiiiieee s 16 9
INCOME taX FECEIVADIES.......cviiiiiiciee e 44 21
Other current reCeiVabIES ...........ccviiiiiiieee e 139 102
Other current receivables, MEetSO GrOUP ........coevreiiiinenieieieeeeee e 1 1
Deposits and securities, maturity more than three months............ccooeeiviniennenn, - 76
Cash and Cash EQUIVAIENES.............ccuvvreceeicsceeees et 156 249
LIQUIT FUNDS ..ottt sttt e e enas 156 325
TOAl CUNTENT ASSEES ....uviiitieicie ettt ettt ettt et ree e sbe e s tbe e sbeeeteesaeesnbeeebeeesaee e 2,048 1,885
TOTAL ASSETS...oomevveoneeesisssessieiessessissssessssssssssssssssessssassssssssssssssssssssssssssessss 3,457 2,979
(1)  From the beginning of 2019, Metso has adopted “IFRS 16 — Leases,” replacing the previously used “IAS 17 — Leases” and the related interpretations. The adoption was done using the

modified retrospective approach whereby the comparative figures for 2018 were not restated. The adjustments resulting from the adoption were recognized on the opening balance sheet
on January 1, 2019.



COMBINED BALANCE SHEET - EQUITY AND LIABILITIES

EUR million Dec 31, 2019 Dec 31, 2018
Equity
Cumulative translation adjustments ..........cccccvevveieiinenienereee e (151) (153)
HEAQE FESEIVE.....viciecticteeieie ettt sttt st sae s 0 3)
Invested equity and retained arnings ..........c.ccoveceeeeerereiesesiiesensesensnsennenns 1,402 1,328
Equity attributable to Metso Minerals shareholders.............cc.ccocooenennne 1,252 1,173
NON-CONErOIIING INTEFESTS. ... .ot 3 10
TOLAI EOUILY ..voveviveree ettt se e 1,254 1,183
Liabilities
Non-current liabilities
BOITOWINGS. .. cvvivteticte sttt sttt b et st sa s 801 383
Lease lHabiltIES™ ..........cooiiereeecs et 69 -
Post-employment benefit obligations 61 57
PrOVISIONS. ..ottt sttt ean 33 27
Derivative financial INSIIUMENTS .........cccoovviiveiiiecce e 2 2
Deferred tax liability ..o, 66 26
Other non-current liabilities 2 2
Other non-current liabilities, MetsSO GIOUP ........ccevivveereieeeeseeseseeeesins 6 6
Total non-current Habilities .........ocvvieviiieeiecie e 1,040 502

Current liabilities
BOITOWINGS. ...ttt st sttt sttt sae s 24 209

Cash pool liabilities, Metso Group 86 81
Lease liabilities® 21 -
Trade payables ... 385 374
Trade payables, Metso Group ........cccccevvevieiennne 1 1
PrOVISIONS.....cvviiiiviccie ettt 71 59
Advances received 189 189
Customer contract liabilities...........c.cccoevvveennne. 63 100
Derivative financial INSTIUMENTS .........cccooviiviiiiecce e 13 13
INCOME taX HADIIITIES ... veeieveccii et 47 58
Other current liabilities ..........ccceevvviveeinnnns 251 210
Other current liabilities, Metso Group 11 0
Total current labilities. .......cc.ooeiiii e 1,163 1,294
TOtaAl HADIIITIES ..t e e st e e s eraee s 2,202 1,796
TOTAL EQUITY AND LIABILITIES ..oeeveeeeeeeeeeeeeeeeeeseeeeeee e 3,457 2,979
NET INTEREST-BEARING LIABILITIES
EUR million Dec 31, 2019 Dec 31, 2018
BOITOWINGS ..ttt sttt sbesaeean 825 592
Lease liabilities 90 -
Cash pool liabilities and receivables, net liability ..........cc.cccooneiniiniinienn 69 61
LIQUIT FUNGS .. (156) (325)
LLON FECEIVADIES ....veveveveeeeeeee et eee et se ettt st s et ene s eneees et e e eeeeeerenas (56) (89)
Net interest-bearing abilities ............oov..ovvoeveeeeeeeeeeeeeeeeeeeeeeee e 772 239
1) From the beginning of 2019, Metso has adopted “IFRS 16 — Leases,” replacing the previously used “IAS 17 — Leases” and the related interpretations. The adoption was done using the

modified retrospective approach whereby the comparative figures for 2018 were not restated. The adjustments resulting from the adoption were recognized on the opening balance sheet
on January 1, 2019.



COMBINED CONDENSED STATEMENT OF CASH FLOWS

EUR million
Operating activities
Profit for the Period ..........ccoceiiiieec e
Adjustments:
Depreciation and amortization ...........c.cccceevevieieie s
Financial EXPENSES, NEL.........cociiiiiiieiisee e
Income taxes
(@] 11T 1 1=T0 4SSO
Change in net working Capital .............cooiiiiiiiieii e

Net cash flow from operating activities before financial items and taxes......

Interest income and expenses Paid, NEL..........cccecveriiieieiiie e
INCOME tAXES PAIT ...c.vcvicieciiciecieeee e

Net cash flow from operating activities ..........ccccooeiiiiiiiiieiee e

Investing activities
Capital expenditures on intangible assets and property, plant and equipment...
Proceeds from sale of intangible assets and property, plant and equipment ......
Business acquisitions, net of cash acquired ............ccooveiierineneicince e
Business acquisitions, net of cash, acquired, Metso Group ...........ccccceeervreenenne.
Proceeds from sale of businesses, net of cash sold ..........cccccoceveveiiiiiieienne.
Proceeds from sale of businesses, net of cash sold, Metso Group .............cc......
OheI IEBMS L.t re e be e nnas

Net cash flow from iNVesting actiVities .........ccccoverieineincee e

Financing activities
DivIdends Paid.........cccciviiiiiiiiiiciee e e
Dividends paid, MEtSO GrOUP ........cviuereririeirieesieesiee st sesne e senes
Transactions with non-controlling INterests..........ccovoveiniirieinceeesene
Proceeds from and investments in financial assets, Net..........c.ccccoevveireicnnnn.
Proceeds from and repayment of debt, Net...........ccoeiviineinienicineeces
Repayment of lease labilities..........ccovveiiiiieiec e
Net borrowings (+), payments (-), Metso Group ..........ccccevevvevvevieecesesesesnenns
Net change in invested equity, MetSO GroUP .........cccovviiiieiinieiieieece e
Cash pool funding, MetSO GrOUP .......ccoviueuirieerieieinieesiecsie et

Net cash flow from financing activities..........cococvvveiiiiieiniecee

Net change in liquid fUNAS ..o

Effect from changes in eXchange rates .........c.coeovireiiieneneneeeee s
Liquid funds at beginning Of Period...........ccoeieiiinieniineeeeee e

Liquid funds at end of Period...........ccooviiiiniiineece e

1-12/2019  1-12/2018
223 169
71 46
34 26
69 72
(7 (3)
(216) (105)
173 207
(31) (14)
(100) (85)
43 107
(87) (59)
8 4
(214) (28)
- (49)

9 -

50 -
3) 4
(238) (135)
(144) (126)
4) )
(13) 1
31 0
148 (268)
(24) 0
46 24
) 84
) (52)
26 (342)
(169) (370)
0 (6)
325 701
156 325




Reconciliation of certain alternative performance measures

EBITDA, EBITA, OPERATING PROFIT

EUR million, % 1-12/2019 1-12/2018
Metso Minerals total
EBITDA, QQJUSEEA........cueieeiiiiiitesiee ettt et 432 314
00 OF SAIES..... ettt ettt eeaeenas 145 12.2
DBPIECIALION ..ot ettt es sttt se s s se e s s ens sttt (55) (30)
EBITA, adjusted 377 284
00 O SAIES.....tecee bbb 12.7 11.0
Amortization of iINtangible ASSELS........c.cceiiiiiiiicici e (16) (16)
AGJUSEMIENTS ..ot ne et ese st s seeees (36) -
OPErating Profit .........ooi i e 325 268
00 OF SAIES..... ettt ettt eae et 10.9 104
Exchange Rates
Currency 1-12/2019 1-12/2018 Dec 31, 2019 Dec 31, 2018
usD (US dollar) 1.1214 1.1809 1.1234 1.1450
SEK (Swedish krona) 10.5572 10.2591 10.4468 10.2548
GBP (Pound sterling) 0.8773 0.8861 0.8508 0.8945
CAD (Canadian dollar) 1.4882 1.5307 1.4598 1.5605
BRL (Brazilian real) 4.4195 4.3020 4.5157 4.4440
CNY (Chinese yuan) 7.7353 7.8148 7.8205 7.8751

AUD (Australian dollar) 1.6090 1.5795 1.5995 1.6220



